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SUBJECT: SECTION 22 ACTION ON WHEAT AND WHEAT MILLED 
PRODUCTS 

1. WHITE HOUSE ANNOUNCED NOVEMBER 1 THAT THE PRESIDENT HAD 
REQUESTED THE TARIFF COMMISSION TO INSTITUTE AN INVES- 
TIGATION UNDER SECTION 22 OF THE AGRICULTURAL ADJUSTMENT 
ACT TO DETERMINE WHETHER THE ANNUAL IMPORT QUOTAS 
FOR WHEAT AND MILLED WHEAT PRODUCTS MAY BE SUSPENDED WITH- 
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SUPPORT PROGRAM FOR WHEAT. 

2. THE ANNUAL QUOTA FOR WHEAT FIT FOR HUMAN CONSUMPTION IS 
800,000 BUSHELS, OF WHICH 795,000 BUSHELS HAVE BEEN ALLOTTED 
TO CANADA AND THE REMAINDER OF 5,000 BUSHELS HAS BEEN 
APPORTIONED AMONG THIRTEEN OTHER COUNTRIES. 

3. THE MILLED WHEAT PRODUCTS QUOTA IS 4 MILLION POUNDS, 

OF WHICH 3.8 MILLION POUNDS HAVE BEEN ALLOCATED TO CANADA 
AND THE BALANCE APPORTIONED AMONG 24 OTHER COUNTRIES. 

4. TSUS ITEM 950.60 SHOWS THE DETAILED COUNTRY AT, LOG A- 
IONS FOR THE WHEAT AND MILLED WHEAT PRODUCTS QUOTAS. 

5. THE DOMESTIC MARKET PRICE OF WHEAT IS CURRENTLY WELL 
ABOVE THE COMMODITY CREDIT CORPORATION LOAN RATE FOR WHEAT, 

CCC OWNED STOCKS HAVE BEEN REDUCED TO AN INSIGNIFICANT 
LEVEL, AND EXPORT DEMAND IS EXPECTED TO CONTINUE STRONG 
FOR THE FORESEEABLE FUTURE. THE TARIFF COMMISSION HAS. 
THEREFORE, BEEN ASKED FOR ADVICE ON THE QUESTION OF 
WHETHER THE QUOTAS ON WHEAT AND MILLED WHEAT PRODUCTS 
CONTINUE TO BE NECESSARY. THE COMMISSION IS EXPECTED TO 
REPORT THE FINDINGS MADE DURING THE INVESTIGATION, WHICH 
WILL INCLUDE A PUBLIC HEARING, TOGETHER WITH ITS RECOM 
MENDATIONS AT THE EARLIEST PRACTICABLE DATE. 

6. PARIS AND GENEVA INFORM GATT AND OECD SECRETARIATS. 

OTHER ADDRESSEES SHOULD INFORM HOST GOVERNMENT OFFICIALS 
AS THEY DEEM APPROPRIATE. RUSH 
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